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(i) ICL Fincorp Ltd. was incorporated in  1999 by registration under the Companies Act, 1956
and started  as a financial services  company. In  1999, the company entered the Non-Banking
Finance Sector (NBFC) with the approval of the Reserve Bank of India. Since its inception, ICL
Fincorp has witnessed unprecedented growth under the leadership of its Chairman and
Managing Director, Mr. K G Anilkumar. With his exceptional business acumen, Mr. KG
Anilkumar entered the Non-Banking Finance Sector by acquiring Jawahar Finance Company, a
Chennai based NBFC company. Today, ICL Fincorp is one of the leading  Non-Banking Finance
Companies (NBFCs) in South India focusing on gold loans. The company  also offers other
services such as car loans, business loans, money remittances, foreign exchange, travel and
tourism in its portfolio. 

(ii) The company's first branch was established on April 20, 2013 in a small town called
Annamanada in Thrissur district. Since then, the company has witnessed steady and rapid
growth. Currently, the company has over 140 branches  across South India. ICL has set an
ambitious target of having a total of 1000 branches  across India by the end of  2022.  

(iii) As a company, ICL Fincorp has  branches in five states of South India namely Kerala, Tamil
Nadu, Karnataka, Telangana and Andhra Pradesh. The ICL Group consists of other companies
namely ICL Chits Ltd, ICL Tour and Travels P.Ltd, ICL Medilab P Ltd and Snow View Tex
Collections P Ltd. 

(iv) Understanding Credit Profile and  Business:
a) Gold Loan: Go to any of the ICL branches and get the money against pawning your gold
jewellery. The company charges various interest rates ranging from  9% to 28% depending on
the tenure. As a lender, ICL Fin Corp makes profits by charging consumers high interest rates
on loans made against  gold. The various gold programs are given below: 
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Gold Loan Product Name 
1. Term Interest Rate ICL+ (Plus) Gold Loan Up to 1 month 12% >1-3 months 16% >3-6
months 20% >6-12 months 24% 
2. ICL Vanitha-Suraksha Up to 3 months 12% >3-6 months 18% >6-9 months 22% 
3. ICL Suvarna Gold Loan Up to 3 months 18% >3-6 months 24% >6-9 months 26% >9-
12 months 28% 
4. ICL Sukrutham Gold Loan 18 months installments, 9% base. 

Understanding Gold Business and Risks Suppose the current value of the gold you
own is Rs 1,00,000 and you go to ICL to pawn this gold and get money. The company
will not pay you Rs 1,00,000 as capital but will give you around 65-70% of the total
amount. 30-35% is the company's safety margin against fluctuations in gold prices. So,
they lend you Rs 65,000 for a month at, say, 12% interest. After a month, you return
the money and fail to return the gold. The company then sells this gold in the market
to recover its value. Worst case or possible loss for ICL Fin Corp: If the total value of
gold falls below 65,000 in a month, the company will have to report it as a loss in its
books. Therefore, when the price of gold falls, the gold lending business becomes
riskier and vice versa.
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b) Business Loans ICL offers business loans to small and medium enterprises. Such SMEs have
to operate small business units or stores. Timely availability of funds is crucial for such SMEs
to grow their business or  to prepare for the festive season. Hence, ICL has a loan portfolio
ranging from INR 10,000 to INR 500,000 designed to  meet the evolving financial needs of
small entrepreneurs. Click here to learn more  
c) Health Insurance ICL Medicare in collaboration with its partner Liberty Videocon offers
tailor-made health insurance policies  to suit the various needs of its customers. Click here to
learn more  
d) Vehicle Loans ICL offers  two-wheeler loans up to 75%  of the vehicle price for a period of
one year at attractive interest rates. Repayment is made on EMI basis. Such loans are granted
only to selected customers  who are employees, freelancers, or self-employed.

Analysis of FY 2019/20 
1. The company continued to focus on maintaining the quality of its assets. The company's
total assets grew by 31% (YoY) and balance sheet assets grew by 36%. 
2. Operating assets (including  book and allocated assets and net of provisions)  stood at INR
249 million in FY20 compared to INR 189 million in FY19. 
3. The company earned Profit After Tax (PAT) of INR 57,31,734 during the year.  Earnings per
share is INR 0.15. 
4. Over 90% of the total portfolio is gold loans. There is no repayment of other loans, but loan
extensions are  allowed to actual customers. Collection and collection mechanism is also
provided in these segments. 
5. During FY 2019-20, the company  issued around 8.4 million shares at a price of Rs 20 per
share.

Analysis of ICL Fincorp in FY 20/21 
1. The company continued to focus on maintaining the quality of its assets. The company's
total assets under management grew by 21% (YoY), which is reasonable given the disruption
that COVID-19 is causing in microloans. The reason is that the company is in the business of
gold loans, a business that has had very low NPAs so far. 
2. The company's assets under management (including  book  and net of vested assets and
provisions) stood at Rs 310 crore in FY21  as against Rs 249 crore in FY20.  
3. The company earned Profit After Tax (PAT) of Rs 2.68 billion during the year.  Earnings per
share stood at Rs 0.62. 
4. Over 90% of the total portfolio is gold loans, the rest being personal, business and real
estate loans. 
5. In FY2020-21, the company  issued 100 crore shares of Rs 20 per share. 

 ICL Fincorp Analysis for FY21/22 
1. Loan volume increased from around 300 crore in FY21 to around 350 crore in FY22. 
2. Net interest margin for FY22  was 13.47%, a slight decrease from last year's NIM of 14.6%.  
3. Revenue  increased from Rs 76 crore in FY21 to Rs 83 crore in FY22. 
4. PAT  increased from 2.6 billion in FY21 to 2.7 billion in FY22. 
5. The current market price is Rs 25 per share, giving a P/B ratio of 1.47.
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6. ICL Fincorp has maintained non-performing assets ("NPAs") at less than 2% as on March 31,
2022. Over 90% of the loan portfolio falls under the gold loan category and the market value of
gold is expected to continue to rise next year. Hence, the chances of NPAs are very low.

Fundamentals

Financials (Figures in cr)



4


